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Certified Polished Diamond Price Changes

Categories 2008 2009 2010 1H'10 2H'10
Average RapNet 4.1% -7.6% 10.3% 9.3% 1.0%
0.5 Carat RapNet -14%  -53% 4.1% 3.7% 0.4%
1 Carat RapNet 7.7%  -82% 12.3% | 10.4% 1.7%



RAPAPORT.

RESEARCH
3 Carat RapNet 45% -11.3% 24.6% | 22.2% 2.0%
1 Ct D-IF RapNet 19.0% -11.1% 11.4% | 10.6% 0.7%
1 Ct F-VVS2 RapNet 7.9%  -9.6% 9.1% 7.6% 1.4%
1 Ct H-VS2 RapNet 29%  -59% 11.5% 8.6% 2.6%
1 Ct K-SI2 RapNet 82%  -7.6% 7.0% 3.6% 3.3%
Melee Rapaport Auctions -21.5% 42.5% 57.0% | 29.1% 21.6%
Figure 1

Notes: RapNet based on RAPI: RapNet Asking Price Index is the average RapNet best asking price for D-H, IF-VS2, VG+ diamonds
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Figure 2

Notes: Rapaport Spec 2, Round, D-H, IF-VS2, X, X-VG, GIA-HRD-AGS
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Polished Diamond Trade in Consumer Markets (S Millions)
Imports Exports
Countr Period % Ch % Ch
y 2008 2009 2010 = °"8€| 2008 2009 2010 1 - onee
From '09 From '09
United States Jan-Nov| $18,027 $11,259 $16,610  48% | $13,496 $8,774 $12,608  44%
Hong Kong Jan-Sep | $ 8,927 $ 7,042 $10,016 42% |$ 6,166 $5,080 $ 7,299  44%
Japan Jan-Nov| $ 727 S 575 S 642 12%
China Jan-Jun S 300 S 577 92%

Figure 3

Notes: Data presented is the most recently published as of January 18, 2011.
Sources: U.S. - Commerce Department; Hong Kong - Diamond Federation of Hong Kong; China - Diamond Administration of China;
Japan — Momozawa & Co., based on information obtained from the Customs Bureau at the Ministry of Finance.
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U.S. - Commerce Department; Hong Kong - Diamond Federation of Hong Kong; China - Diamond Administration of China; nnipn
Japan — Momozawa & Co., based on information obtained from the Customs Bureau at the Ministry of Finance.
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Polished Diamond Trade at the Manufacturing & Trading Centers ($ Millions)

Exports Imports

Countr Period 9 9
v 2008 2000 2010 ZChan€ o008 2009 2010  Chanee

From '09 From '09

India (Gross data) Jan-Nov| $14,124 $13,270 $20,847 57% S 6,919 $8,738 $12,599 44%

Belgium (Gross data) [Jan-Nov| $11,653 $ 7,854 $10,084 28% $10,666 $6,617 S 9,515 44%

Israel (Net data) Jan-Dec| S 6,239 S 3,924 S 5,832 49% S 4,365 $2,507 S 4,218 68%
Figure 4

Notes: Data presented is the most recently published as of January 18, 2011.
Sources: India - Gem & Jewellery Export Promotion Council; Belgium - Antwerp World Diamond Centre; Israel - Ministry of Industry,
Trade & Labor.
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Rough Diamond Trade at the Manufacturing & Trading Centers ($ Millions)

Imports Exports
Countr Period % Change % Change
Y 2008 2009 2010 ° - °"8€| 2008 2009 2010 o'
From '09 From '09
India (Gross data Jan-Nov [ $ 9516 $ 6195 $10,089 63% $ 763 S 633  $825 30%
Belgium (Gross data) | Jan-Nov | $ 10,243 S 5,887 38,764 49% $10,422 S 6,548 $9,852 50%
Israel (Net data) Jan-Dec | $ 4,475 $ 2,494  $3,755 51% $ 3314 $ 1,888 $3,060 62%

Figure 5

Notes: Data presented is the most recently published as of January 18, 2011.
Sources: India — Gem & Jewellery Export Promotion Council; Belgium — Antwerp World Diamond Centre; Israel — Ministry of Industry,
Trade & Labor; Hong Kong — Diamond Federation of Hong Kong.

5n70
.18.1.2011-7 "nira p'd>TIVvAN DN 7'W7T N7202Y DIMIN 0D
JN"'nn TMwn L(AWDC) na7a w m7ivn omi7ntn ™n L(GJEPC) 1mIin YW D'0'WONNI NP DRARD KIX' DIT'E7 nxvinn nnipn
22177 2210 7Y 0MITN NPXATO IR



RAPAPORT.

RESEARCH

n7an '7'on%? naIv mY A
N'MdN NNAN 7¢ NNHDN2 N7 NY7Y2 N9PNYN INOoNTIXYA 'T2IN7 07an X122 n"7un
-22 Wwimn 107 48%-> 7w iy'wa 17y DTC-n NIY¥NXa 002 nT 7w ninHnn (6 n720)
-2 17V (DNIaN) N1 TAN 1A 7W NNDAN RNINT ,N0NYR 97U NnNDnn Q21T Tk 4.8
N'N IUNN Piva wipan oa .(7an Txem 96.29) 2711 Tkt 3.48-1 7w 107 90%
NI Ni'MNva DTC-n NirkooI Ndn 2010-n 101 @7nal,prn

Diamond Sales at Select Mining Companies (U.S. $ Millions)

Notes: Data for 2008, 2009 and 1H 2010 sourced from company reports.

2008 2009 2010 (Est.) '08-'09 '09-'10
De Beers $5,930 $3,240 $4,795 -45% 48%
ALROSA to Market $2,227 $1,834 $3,480 -18% 90%
ALROSA to Gokhran $275 $887 223% N/A
BHP Billiton $572 5688 $1,118 20% 63%
Rio Tinto $840 $450 S676 -46% 50%
Harry Winston $328 $188 $271 -43% 44%
Petra Diamonds $93 $109 $205 17% 88%
Total $10,265 $7,396 $10,545 -28% 43%
Figure 6

2010 data include Rapaport estimates.
Reporting schedules do not correspond to calendar year in all cases.
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Diamond Production at Select Mining Companies ('000s of Carats)

Notes: Data for 2008, 2009 and 1H 2010 sourced from company reports.

2010 data include Rapaport estimates.
Reporting schedules do not correspond to calendar year in all cases.
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2008 2009 2010 (Est.) '08-'09 '09-'10

De Beers 48,132 24,600 33,465 -49% 36%
ALROSA 36,000 32,791 34,336 -9% 5%

BHP Billiton 2,851 3,394 2,933 19% -14%
Rio Tinto 20,817 14,025 13,843 -33% -1%
Harry Winston 3,690 2,226 2,683 -40% 21%
Petra Diamonds 649 1,161 1,132 79% -2%
Total 112,139 78,197 88,393 -30% 13%

Figure 7
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Figure 8

Notes: 2008 and 2009 data as reported by the Kimberley Process. 2010 data based on Rapaport estimates.
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Rough Price Trends at Select Mines
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Figure 9

Notes: Rapaport index based on data reported by Gem Diamonds & Petra Diamonds.
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Figure 11

Sources: U.S. Commerce Department (sales); U.S. Labor Department (prices).
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Holiday Sales Trend at Major Jewelry Retailers
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Figure 12

Notes: Rapaport index based on data presented by Tiffany, Signet and Zale.
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Established in 1978, the Rapaport Diamond Report is the primary source of diamond prices and
market information. Group activities include publishing, research and marketing services,
internet information and diamond trading networks, global rough and polished diamond
tenders, diamond certification, quality- control, compliance, shipping, and financial services.
Major activities of the group include the development of markets for Fair Trade Diamonds and
Jewelry as well as the creation of diamond futures markets.
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Copyright © 2011 by Martin Rapaport. All rights reserved. Rapaport USA Inc., Suite 100, 133 E.
Warm Springs Rd., Las Vegas, Nevada, USA. +1.702.893.9400. This Rapaport Research Report is
provided solely for your personal reading pleasure. Nothing published by The Rapaport Group of
Companies and contained in this report should be deemed to be considered personalized
industry or market advice. Any investment or purchase decisions should only be made after
obtaining expert advice. All opinions and estimates contained in this report constitute
Rapaport’s considered judgment as of the date of this report , are subject to change without
notice and are provided in good faith but without legal responsibility. Thank you for respecting
our intellectual property rights.
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